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ADVENT CATHOLIC SERVICE CENTRE LIMITED

REPORT OF THE DIRECTORS

The directors have pleasure in submitting their annual report and the audited financial statements for the year ended
31st August, 2023.

PRINCIPAL ACTIVITY
The principal activity of the company are engaged in the business of dealers in goods and the arrangement of
pilgrimage tour and other services.

FINANCIAL STATEMENTS
The result of the company for the year ended 31st August, 2023 and the company’s affairs at 31st August, 2023 are set

out in the financial statements on pages 3 to 9.

PROPERY, PLANT AND EQUIPMENT
Movements in property, plant and equipment during the year are set out in note 6 to the financial statements.

DIRECTORS
The directors during the year were:

HO SUK CHING

LAT YUK FAI

LAW KAM FAT

LO IENG WAI

YIU SHAU HING, TERESA
YAM WAI YEE, ALICE

There being no provision in the company's Articles of Association for rotation, the directors continue in office.
AUDITORS

The financial statements have been audited by Messrs. Brian Yang and Company, Certified Public Accountants who
retire and, being eligible, offer themselves for re-appointment.

On behalf of the Board

LAW KAM FAT
Chairman

Hong Kong,



BRIAN YANG AND COMPANY
CERTIFIED PUBLIC ACCOUNTANTS
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INDEPENDENT AUDITORS’ REPORT

TO THE SHAREHOLDERS OF ADVENT CATHOLIC SERVICE CENTRE LIMITED
(Incorporated in Hong Kong with limited liability)

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of above-named company set out on pages 3 to 9 which comprise the
statement of financial position as at 31st August, 2023, and the income statement for the year then ended, and notes
to the financial statements, including a summary of significant accounting policies.

In our opinion, the financial statements of the company are prepared, in all material respects, in accordance with the
Hong Kong Small and Medium-Sized Entity Financial Reporting Standard ("SMEFRS") issued by the Hong Kong
Institute of Certified Public Accountants ("HKICPA") and have been properly prepared in compliance with the Hong
Kong Companies Ordinance.

Basis of opinion
We conducted our audit in accordance with Hong Kong Standards on Auditing ("HKSAs") and with reference to PN

900 (Revised) Audit of Financial Statements Prepared in Accordance with the Small and Medium-Sized Entity
Financial Reporting Standard issued by the HKICPA. Our responsibilities under those standards are further described in
the Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the HKICPA's Code of Ethics for Professional Accountants ("the Code"), and we have
fulfilled our other responsibilities in accordance with the Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Material Uncertainty Related to Going Concern

We draw your attention that the financial statements indicate the company incurred a net loss of HK$103,623 (2022:
HK$57,508) for the year ended 31st August, 2023 and, as at 31st August, 2023, the company's total liabilities exceeded
its total assets by HK$403,288 (2022: HK$299,665). These events or conditions indicate that a material uncertainty
exists that may cast significant doubt on the company's ability to continue as a going concern. Our opinion is not
modified in respect of this matter.

Responsibilities of Directors and Those Charged with Governance for the Financial Statements

The directors are responsible for the preparation of the financial statements in accordance with the SME-FRS issued by
the HKICPA and the Hong Kong Companies Ordinance, and for such internal control as the directors determine is
necessary to enable the preparation of financial statements that are free from material misstatement, whether due to
fraud or error. In preparing the financial statements, the directors are responsible for assessing the company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless the directors either intend to liquidate the company or to cease operations, or have no
realistic alternative but to do so. Those charged with governance are responsible for overseeing the company's financial
reporting process.

to be continued...
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Continued...

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
HKSAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with HKSAs, we exercise professional judgment and maintain professional

skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
company's internal control.

e  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the directors.

e  Conclude on the appropriateness of the directors' use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the company's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor's report. However, future events or conditions may cause
the company to cease to continue as a going concern.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we identify during
our audit.

Other matters
The financial statements for the year ended 31st August, 2022 have been audited by another auditor who has expressed
an unmodified opinion on those statements on 16th March, 2023.

Brian Yang and Company
Certified Public Accountants
Hong Kong,
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ADVENT CATHOLIC SERVICE CENTRE LIMITED
STATEMENT OF COMPREHENSIVE INCOME

For the year ended 31st August, 2023

2023 2022

Notes HKS$ HKS$
Turnover 2 191,885 478,073
Direct cost (149,854) (410,841)
Gross profit 42,031 67,232
Other income 2 107,276 139,066
Administrative expenses (252,930) (263,8006)
Loss before tax 3 (103,623) (57,508)
Income tax expense 5 - -
Loss for the year 9 (103,623) (57,508)

The accompanying Accounting Policies and Explanatory Notes form an integral part of, and should be read in
conjunction with, these financial statements.
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ADVENT CATHOLIC SERVICE CENTRE LIMITED

STATEMENT OF FINANCIAL POSITION

As at 31st August, 2023
2023 2022
Notes HKS$ HKS$
(Restated)
Non-current assets
Property, plant and equipment 6 34,018 19,132
Current assets
Rental and other deposits 18,001 18,001
Trade and other receivables 1,513 2,220
Inventories 628,993 644,512
Cash and bank balances 1,099,514 1,342,639
Less: Current liabilities
Received in advance 50,000 -
Trade and other payables 98,277 90,519
. 148,277 e 20,519
Net current liabilities 1,599,744 1,916,853
Non-current liabilities
Amounts due to shareholders (638,000) (638,000)
Long term loan 7 (1,399,050) (1,597,650)
NET LIABILITIES (403,288) (299,665)
Equity
Share capital 8,9 256,000 256,000
Accumulated losses 9 (659,288) (555,665)
SHAREHOLDERS’ FUND 9 (403,288) (299,665)
Approved by:
LAW KAM FAT LAI YUK FAI
Director Director

The accompanying Accounting Policies and Explanatory Notes form an integral part of, and should be read in

conjunction with, these financial statements.
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ADVENT CATHOLIC SERVICE CENTRE LIMITED

Accounting policies and explanatory notes to the financial statements
For the year ended 3 1st August, 2023

Reporting entity

The company is a private limited company incorporated in Hong Kong. The company’s registered address is located at
Room 2208, Hong Man Industrial Centre, 2 Hong Man Street, Chai Wan, Hong Kong. The principal activity of the

company are engaged in the business of dealers in goods and the arrangement of pilgrimage tour and other services.

1. Basis of preparation and accounting policies

These financial statements comply with the Small and Medium-sized Entity Financial Reporting Standard issued
by the Hong Kong Institute of Certified Public Accountants and have been prepared under the accrual basis of

accounting and on the basis that the company is a going concern.

Financial support
The shareholders have provided financial undertakings to the company so as to enable the company to continue

its business without a significant curtailment of its operation and to meet its liabilities as and when they fall due.
The assumption that the company is able to continue its business as a going concern is significantly depending on
the aforesaid.

The measurement base adopted is the historical cost accounting convention.

The following are the specific accounting policies that are necessary for a proper understanding of the financial
statements:

a. Revenue

Revenue is recognised when it is probable that the economic benefits will flow to the company and when
the revenue can be measured reliably. Sales income is recognised when the risks and rewards of the goods
are transferred to customers. Service income is recognised when the services are delivered to customers.

b. Turnover

Turnover represents sales income or service income recognised during the year.

C. Taxation

Income tax expense represents current tax expense. The income tax payable represents the amounts
expected to be paid to the taxation authority, using the tax rates (and tax laws) that have been enacted or

substantively enacted by the balance sheet date.

Deferred tax is not provided.
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Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation and accumulated impairment

losses.

The depreciable amount of an item of property, plant and equipment is allocated on a systematic basis over
its estimated useful life using the straight-line method. The principal annual rates used for depreciation are

as follows:
Depreciation method Depreciation rate
Furniture, fixture and equipment Straight-line 10-20%

Impairment of assets

An assessment is made at each balance sheet date to determine whether there is any indication of
impairment or reversal of previous impairment, including items of property, plant and equipment,
intangible assets and long-term investments. In the event that an asset’s carrying amount exceeds its
recoverable amount, the carrying amount is reduced to recoverable amount and an impairment loss is
recognised in the income statement. A previously recognised impairment loss is reversed only if there has
been a change in the estimates used to determine the recoverable amount, however not to an amount higher
than the carrying amount that would have been determined (net of amortisation or depreciation), had no

impairment losses been recognised for the asset in prior years.

Revenue and turnover

2023 2022
HKS$ HKS$
An analysis of the company’s revenue and turnover is as follow:
TURNOVER
Retail sales 54,565 83,473
Funeral service income - 131,400
Service income 137,320 263,200
191,885 478,073
OTHER INCOME
Donation received 11,410 123,056
Rental income 80,000 -
Bank interest income 15,866 10
Government subsidy - 16,000
107,276 139,066
299,161 617,139
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Loss before tax

2023 2022
HKS HKS$
Loss before tax is arrived at after charging the following items:
Key management personnel’s remuneration - -
Other staff costs 136,875 138,575
Operating leases — rental for premises - -
Depreciation 8,504 4,783

Directors’ remuneration

Directors’ remuneration disclosed pursuant to the Hong Kong Companies Ordinance is as follows:

2023 2022
HKS$ HKS$

Fees - -

Other emoluments - -

Income tax expense

No Hong Kong profits tax has been provided in the financial statements as the company has no estimated
assessable profits arising in Hong Kong during the year. (2022: NIL)

Property, plant and equipment

Office equipment
and furniture

HKS$
Cost
As at 31.8.2022 694,794
Additions 23,390
As at 31.8.2023 718,184
Accumulated depreciation and impairment losses
As at 31.8.2022 675,662
Depreciation for the year 8,504
As at 31.8.2023 684,166
Net carrying amount
As at 31.8.2023 34,018
As at 31.8.2022 19,132

In 2022, a shareholder has donated leasehold land and building in Hong Kong to the company (Including stamp
duty of HK$431,250).

At the time of acquisition, an independent surveyor has valuated these assets as HK$11.5M.

Prior year adjustment has been made with respect to the leasehold land and building. Please refer to note 11 to the
financial statements.
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Long term loan

The long term loan is unsecured, interest free and with no fixed repayment date. The directors considered that the
loan is unlikely be settled in the coming year and therefore it is shown as non-current.

Prior year adjustment has been made with respect to this loan. Please refer to note 11 to the financial statements.

Share capital

Number of Amount
Class shares HKS$
Issued and fully paid:
As at 31.8.2022 and as at 31.8.2023 Ordinary 25,600 256,000
Changes in equity
. Accumulated
Share capital 7losses Total
HKS$ HKS$ HKS$

Balance as at 31.8.2021 256,000 (498,157) (242,157)
Loss for the year - (57,508) (57,508)
Balance as at 31.8.2022 256,000 (555,665) (299,665)
Loss for the year - (103,623) (103,623)
Balance as at 31.8.2023 256,000 (659,288) (403,288)

Related party transactions

Apart from the balances due to shareholders, there are no other material related party transactions and balances

existed during the year. The above-mentioned balances are unsecured, interest free and repayable on demand.

Prior year adjustments

Last year, the company obtained a donation from a member in the form of a leasehold land and building in Hong
Kong. The company had initially recognised these as assets at HK$11,500,000, based on a surveyor’s valuation
report. It is inconsistent with the company’s accounting policy, which requires the assets be stated at cost less

accumulated deprecation and accumulated impairment losses.
In this connection, prior year adjustment is made in this year, by

- restating these assets from HK$11,500,000 to HK$ NIL, and
- eliminating the corresponding Loan of HK$11,500,000.
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Such leasehold land and building in Hong Kong are then disclosed in the Note 6 to the financial statements

instead.
This prior year adjustment has no effect on the Income Statement.

Impact on the statement of financial position as at 31.8.2022:

12.

2022 Prior year 2022
adjustment
HKS$ HKS$ HK$
(Previously
reported) (Restated)

Non-current assets

Property, plant and equipment 11,519,132 (11,500,000) 19,132
Current assets

Rental and other deposits 18,001 - 18,001

Trade and other receivables 2,220 - 2,220

Inventories 644,512 - 644,512

Cash and bank balances 1,342,639 - 1,342,639

2,007,372 - 2,007,372

Less: Current liabilities

Trade and other payables 90,519 - 90,519
Net current liabilities 1,916,853 - 1,916,853
Non-current liabilities

Amounts due to shareholders (638,000) - (638,000)

Loan (13,097,650) 11,500,000 (1,597,650)
NET LIABILITIES (299,665) - (299,665)
Equity
Share capital 256,000 - 256,000
Accumulated losses (555,665) - (555,665)
SHAREHOLDERS’ FUND (299,665) - (299,665)

Approval of financial statements

These financial statements were approved and authorised for issue by the company’s Board of directors on
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ADVENT CATHOLIC SERVICE CENTRE LIMITED
Detailed income statement

For the year ended 31st August, 2023

(For management information purposes only)

HKS HKS$

TURNOVER

Retail sales 54,565

Service income 137,320 191,885
DIRECT COST

Cost of sales 33,524

Subcontractor charges 116,330 (149,854)
GROSS PROFIT 42,031
OTHER INCOME

Donation received 11,410

Rental income 80,000

Bank interest income 15,866 107,276
ADMINISTRATIVE EXPENSES

Audit fee 5,000

Bank charge 2,350

Building management fee 44,604

Business registration fee and license fee 2,373

Delivery and travelling 554

Depreciation 8,504

Insurance 2,270

Postage 233

Printing and stationery 415

Staff salaries 136,875

Government rates 12,000

Repair and maintenance 7,155

Utilities expenses 23,106

Sundry expenses 7,491 (252,930)
LOSS BEFORE TAX (103,623)

Certified true and correct,

LAI YUK FAI
for and on behalf of the Board of Directors of ADVENT CATHOLIC SERVICE CENTRE LIMITED



